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5,(7 IV WH IIWW( QIIOHHUQ] &RGUH 1Q WH WIMW R . HD® R IQARGXFH %7 HFK ' HIUHH
3RIWDP 1Q $ HIRQDXWEDO( QIIQHHUQ) FRXWH Z W Z HOHTXISSHG MERIDWRUHY \R SUHSDUH WH
\ RXQJ DQG G QDP IF HQJLQHHWY \R EHFRP H JBED® FRP SHWAYH 1Q WH DUHDV Rl $ HURQDXWFDO
( QIOHHUQI 7KH P MMRQRI WH ' HSDUF HQALY R [P SDWKLIK TXDOW LQQRYDWYH HGXFDWRQ VR
DV R HQFRXWDJH WH AXGHOW R VBNH \WH FKD@IQIIQJ \BWN 1Q WH IIHG Rl $ HURQDXWFDO
( QOHHUQI 7 KH GHSDWR HQWKDV D WDP R KLJK® TXD@IHG GHAFDWMG DQG P RAYDWMG | DFXEV

7KH OERDWUHY FRP SUWVH WM R HTXISP HOWVXFK DV D @Z VSHHG ZIQG WQQHO D
SROUVFRSH HQFRP SDWHV DIFWDIW O L* DQG +XWN  6IQFH $HWR ( QIICH DOR SO\V D
SLYRWOUR®! LQ [P SDUAMY $ HURQDXWFDO( QI LOHHUQ)  WH GHSDUWR HOWKDV WH VRSKIMFDWMG - HW
HQULOHO 5  EXIOMQ5XWD 7KHHRWH WH WYGHQON SRAWHW WH FDSDELDV \R JUDVS

DQG FRP SUHKHQG WH WFKQEEDOQWIFDFLHY DQG NQRZ BIGIH Rl WH MWHQI IQH

7KH GHSDUR HOMY VXSSRUMG E\ D VHP LQDU KDODQG D P LQL DXGMRUXP R FRQGXFWYDURXV
WFKQEFDOZ RUWKRSV  H SHWWWBGON DQG FXGMWDOSURIWDP V' 7KH FHORDOTEWDY R WH LOANYM
DV Z HODV \WH GHSDURF HOAMEWDY LV Z HOHTXISSHG Z W D YDUHW RI FRGIFURQ RI $ HIRQDXWFDO
( QIHHUQ) ERRNV PRWO® E\ IRIHIQ DXWRY $OR WH WXGHQN DUH SWRYIGHG Z W DQ
LOORYDWRQ FHQMU D 8 $9 FRQMKPWRQ @E DQG D I® FOE R HQUEK WHIUH] SHUHQFH GXUQ) \MLY
\ HDU JUDGXDMRQ SWRIDP  7KH GHSDUWF HQWKDV WH FRIDERIDWRQ Z W VHYHUDO DYIDWRQ
DIHQFIHV DQG WH WWYGHQW ILRP WH $ HUIRQDXWFDO ( QIIQHHUQ) EDWKHV XQGHUR YDURXV
SUIRMIPWZ RN RQ NE WDIQIQ)  LOGXMMDOYIVIW DQG LOWMURVKLSV 1Q + [QGXEIQ $ HIRQDXWEY / [P MG
+$/ 1 DWRQDO$HRVSDFH / DERDWUHY 1%/ $HRQDXWFDO' HYHRSP HQMSJHQR  $' $
' HIHQVH 5 HVHDUFK ' HYH®SP HQA2 UDQ] DMRQ ' 5' 2 $GYDQFHG 6\ WMP V / DERIDRY $6/
9INDP 6DWEKDL6SDFH FHORH 966& $1U,QAD %DKP RV $HURVSDFH DQG KDV WH 0 2 8
Z W 7 DQHD $ HURVSDFH %DURD $ HURVSDFH DQG * DIXGD $ HURVSDFH
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9LVLRQ RI WKH '"HSDUWPHQW

,QVLJ RUDM FUHDYH DQG HP SDIWHVE WFKCREI M 1Q $ HIRQDXWIFDAHQ] [QHHUQ)

OLVVLRQ RI WKH "HSDUWPHQW

0 7R QXUMWH WRKQED® FRP SHMOAHQIIGHHY B\ SIDAMIQ) RXWWRP H EDVHG
HGXFDIRQ

0 7RICFXEDW FUMFDOKMIOQNQ) \WURXJI K UHVHDURK DQG IQQRYDMRQ

0 7R IDAODM FROERDIWYH OGDWIQ) IRU FDUHU GHYHBSP HQNV DQG
HQWHSUHQXHWKLS
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7 KH $ HURQDXWFDO( QJ LOHHUQ) ' HSDWR HQAKDV DA D\ V EHHQ DWIKH |RUHILRQARI LQORYDWRQ
DQG H FHBIQFH $QG WH Z HOVHWKS @ERDWUHY Rl \WH GHSDUF HOAS®\ D YMBOWR® 1Q
LOQRYDWRQ DQG KHS GHOYHUMMGHQW SUDFWFDONQRZ BIGI H Z WY P RGHUD HTXISP HQW

7KH DYDIDE®! ®EV |RUWH WXGHQW DUH

v0 HKDQFDQ RUWKRS v O DWADOY HAQ) / $%
V) QIG' \ QDP IEV/ $% v 3 IRSXOIRQ/ $%
v&s$' | DE v 6 WKPMUHV / $%

V$HURG QDP IFV/ $% VS YIRQAEV/ $%



FRQIE $ ULYDO 7KHO L*

[RXFKHV' RZQDWb,( 7

D] 16 «HE (RN ]V |[®E

7KH GHSDWF HQAZ DV \MUGIG \WWDMKH IFRQE O I*  ILJKWU SOCH DUIYHG WH FR®UH
P DUNQJ D WLJ QUIEDQAP IGMRCH 1Q RXUFRP P MY HOAIR SURYIGIQ) XQSDUD@IBIG RSSRUNMQMA
IRUWH DHIRCDXWDOVXGHON  7KH 0 [* UHQRZ QHG IRU W XQSDUD@IBIG DI DQG
FRP EDWFDSDELOMY UHSUAVHQW D M P EROR H FHBIGFH DQG IQQRYDVRQ 1O \WH IIHG R

DYIDVRRQ

7K H FMZ) DGEMRQ \R RXUFDP SXV QRARQD VHIYHV DV D UHP DUNDE®! YIVXDOVSHRBF®! EXW
DOR SUHVHQN LQYDODE®! GDWIQ) RSSRUMQUAY IRUDHIR VWGHON %4 KDYIQ) QUHPWDFFHW
\R KLV GUHQEDY  DIFIDIW WHGHQN Z I@JDIQ KDQGV RQ H SHUIHQFH DQG IOLIKW QR \WH
IQMEDFHV R 1L K\WUSOCH GHMIQ RSHIMRQ DQG P DIQMDGRH

) XUKHP RH WH SUHVHCOFH R WH O [* Z1OQIQVSIUH VWYGHQNV R SXWK WH ERXQEDUHV R
\WWHU DFDGHP IF SXWXIW DQG WAYH IRUH FH@IQFH 1Q \WHUMMXGHY DQG IXWWUH FDUHHY W

VHYHV DV D \BQIEE®! WP IQGHU R \WH HQGBMW SRWIEIDMY \KDWDZ DMWAKRVH ZKR DUH
SDVWIRCDWM DERXVDHURQDXWFDCHQI LGHHUQ]
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+ XWN\ DWFWDIWD 8 6% EXIOV VHDWUZ LW

SURSHIIUGUYHQ SHWROHQJI LCH
7KH + XN 1V VHYLIEHDE®! DQG J URXQG XQ Z RUM\
6 \WGHQW DUH FDSDE®! Rl GIDUQIQI WY
SURFHGXUHV HQIIOH IXQQIQJ SHURWP DQFH DQG
GLIHHQWDYIRQEV LOQAKP HQWN | XQPAMRQDON

A, -1
7R | DFLOEW WH WYG. Rl MVHQI LOHV  IMDERZ \ DHURQDXWFDCOHQJ LOHHUQJ

VAXGHON R JDVS \WH YDURXV FRP SRQHQW IXQPUWRQDOM DQG RSHUDWRQY
Rl WHVH HQI LlQHV
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